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Report of Independent Auditors 

The Board of Directors 
Albuquerque Public Schools Foundation 
Albuquerque, New Mexico and 
Mr. Brian S. Colón, New Mexico State Auditor 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the financial statements of Albuquerque Public Schools Foundation (the 
Foundation), a nonprofit organization and component unit of the Albuquerque Public Schools, which 
comprise the statement of financial position as of June 30, 2022, and the related statements of 
activities and changes in net assets, functional expenses, and cash flows for the year then ended, 
and the related notes to the financial statements. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Foundation as of June 30, 2022, and the changes in its net assets and its 
cash flows for the year then ended in accordance with accounting principles generally accepted in the 
United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America (GAAS) and the standards applicable to financial audits contained in Government 
Auditing Standards (Government Auditing Standards), issued by the Comptroller General of the 
United States. Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of the Foundation and to meet our other ethical responsibilities, in accordance with the 
relevant ethical requirements relating to our audit. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for  
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the Foundation’s 
ability to continue as a going concern for one year after the date that the financial statements are 
available to be issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinions. Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS and 
Government Auditing Standards will always detect a material misstatement when it exists. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user based 
on the financial statements. 

In performing an audit in accordance with GAAS and Government Auditing Standards, we 

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Foundation’s internal control. Accordingly, no such opinion is
expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Foundation’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control–related matters that we identified during the audit. 

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 4, 
2022 on our consideration of the Foundation's internal control over financial reporting and on our tests 
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and 
other matters. The purpose of that report is solely to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an 
opinion on the effectiveness of the Foundation's internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the Foundation's internal control over financial reporting and 
compliance. 

Albuquerque, New Mexico 
October 4, 2022
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Albuquerque Public Schools Foundation 
(A Component Unit of Albuquerque Public Schools) 

Statement of Financial Position 
June 30, 2022 

 
 

CURRENT ASSETS
Cash and cash equivalents 4,133,154$          
Investments 3,103,018            
Certificates of deposit 170,624               
Prepaid expenses 270                      

Total current assets 7,407,066            

NON-CURRENT ASSETS
Beneficial interest in remainder trust 2,293,726            

TOTAL ASSETS 9,700,792$          

CURRENT LIABILITIES
Accounts payable 639$                    
Deferred revenue 86,700                 

Total current liabilities 87,339                 

NET ASSETS
Without donor restrictions 3,458,301            
With donor restrictions 6,155,152            

Total net assets 9,613,453            

TOTAL LIABILITIES AND NET ASSETS 9,700,792$          

ASSETS

LIABILITIES AND NET ASSETS
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Albuquerque Public Schools Foundation 
(A Component Unit of Albuquerque Public Schools) 
Statement of Activities and Changes in Net Assets 

Year Ended June 30, 2022 
 
 

Without Donor With Donor
Restrictions Restrictions Total

REVENUES, GAINS, AND PUBLIC SUPPORT
Contributions and pledges 1,018,951$      852,585$       1,871,536$      
In-kind contributions 537,674           -                     537,674           
Special events 234,900           -                     234,900           
Other 843,453           -                     843,453           

Total revenues, gains, and public support 2,634,978        852,585         3,487,563        

NET ASSETS RELEASED FROM RESTRICTIONS
Expiration of time and purpose restrictions 90,197             (90,197)          -                       

EXPENSES
Program services 1,959,075        -                     1,959,075        
Fundraising 242,734           -                     242,734           
Management and general 327,241           -                     327,241           

Total expenses 2,529,050        -                     2,529,050        

NON-OPERATING REVENUE
Investment loss, net of $32,625 in fees (331,374)          (330,951)        (662,325)          
Change in value of beneficial interest in remainder trust (120,606)          -                     (120,606)          

CHANGES IN NET ASSETS (255,855)          431,437         175,582           

NET ASSETS, beginning of year 3,714,156        5,723,715      9,437,871        

NET ASSETS, end of year 3,458,301$      6,155,152$    9,613,453$      
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Albuquerque Public Schools Foundation 
(A Component Unit of Albuquerque Public Schools) 

Statement of Functional Expenses 
Year Ended June 30, 2022 

 
 

Program Administrative Fundraising Total Support Total

Grants 1,903,612$      -$                     -$                     -$                     1,903,612$      
Salaries and wages 49,042             231,044           -                       231,044           280,086           
Professional services -                       62,185             -                       62,185             62,185             
Advertising -                       16,302             -                       16,302             16,302             
Office expense -                       13,571             -                       13,571             13,571             
Board expense 6,421               -                       -                       -                       6,421               
Supplies -                       2,172               -                       2,172               2,172               
Conference and training -                       1,967               -                       1,967               1,967               
Event expense -                       -                       242,734           242,734           242,734           

Total expenses 1,959,075$      327,241$         242,734$         569,975$         2,529,050$      

Support Services



 See accompanying notes to these financial statements. 
6 

Albuquerque Public Schools Foundation 
(A Component Unit of Albuquerque Public Schools) 

Statement of Cash Flows 
Year Ended June 30, 2022 

 
 
CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets 175,582$             
Adjustments to reconcile change in net assets to net

cash provided by operating activities
   Change in value of beneficial interest in remainder trust 120,606               
   Net realized and unrealized gain on investments 662,325               
Effects of changes in operating assets and liabilities

Prepaid expenses 2,230                   
Accounts payable 631                      
Deferred revenue 28,200                 

     Net cash provided by operating activities 989,574               

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of investments and certificates of deposit 618,100               
Purchase of investments (812,952)              

     Net cash used in investing activities (194,852)              

NET CHANGE IN CASH AND CASH EQUIVALENTS 794,722               

CASH AND CASH EQUIVALENTS, beginning of year 3,338,432

CASH AND CASH EQUIVALENTS, end of year 4,133,154$          

NONCASH ACTIVITIES
Administrative support provided by

Albuquerque Public Schools 427,141$             

Contributed goods and services 110,533$             
 

 



 
Albuquerque Public Schools Foundation 

(A Component Unit of Albuquerque Public Schools) 
Notes to Financial Statements 
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Note 1 – Definition of Reporting Entity 
 
The Albuquerque Public Schools Foundation (the Foundation), a component unit of the Albuquerque 
Public Schools (the District), is a nonprofit organization incorporated under laws of the State of  
New Mexico on April 25, 1995. The Foundation was established to solicit, receive, and manage private 
voluntary support for the benefit and on behalf of the District. The Foundation itself has no component 
units. 
 
The Foundation is governed by a board of directors, which has the responsibility for determining policy 
and for the execution and evaluation of programs and activities conducted by the Foundation. The board 
of directors consists of no less than three members and no more than 25 members. Board members 
represent government, business, public sector, private individuals, and organizations that are interested 
in supporting programs and services of the District. The term served by board members is three years. 
 
A Memorandum of Agreement (Memorandum) between the Foundation and the District was signed and 
executed on October 7, 2009. In accordance with the Memorandum, the District formally recognizes the 
Foundation as a separate corporate entity established for the sole purpose of soliciting, managing, and 
distribution of private gifts and donations for the benefits of the District. The Memorandum further 
stipulates that Foundation creates and encourages an opportunity for private individuals and 
organizations to invest in the support of the District programs and services. The Foundation is subject to 
Financial Accounting Standards Board (FASB) reporting because the District does not appoint a voting 
majority to the Foundation’s Board, and the District is not able to unilaterally dissolve the Foundation and 
take possession of the remaining assets. 
 
 
Note 2 – Summary of Significant Accounting Policies 
 
Use of Estimates in Preparing Financial Statements 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statements, and the reported amounts of revenues and expenses during the reporting 
period. Actual results could differ from those estimates. Significant estimates and assumptions made by 
management include the benefit interest in remainder trust and fair value measurements of investments. 
 
Financial Statement Presentation 
Financial statement presentation follows the recommendations of the Financial Accounting Standards 
Board (FASB) Accounting Standards Codification (ASC) 958, Not-for-Profit Entities. Under ASC 958, the 
Foundation is required to report information regarding its financial position and activities according to two 
classes of net assets. 
 
Net Assets without Donor Restrictions – These assets represent sources whose use is not limited to or 
restricted by donors. Unrestricted net assets have arisen from exchange transactions, receipt of 
unrestricted contributions, and expirations or satisfaction of existing restrictions.  



 
Albuquerque Public Schools Foundation 

(A Component Unit of Albuquerque Public Schools) 
Notes to Financial Statements 
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Note 2 – Summary of Significant Accounting Policies (continued) 
 
The Foundation treats restricted contributions whose restrictions are satisfied during the same fiscal year 
as unrestricted support. All contributions made to the Foundation are considered to be available for 
unrestricted use unless specifically restricted by the donor. 
 
Net Assets with Donor Restrictions – Net assets subject to donor-imposed stipulations that either expire 
by passage of time or can be fulfilled and removed by actions of the Foundation pursuant to those 
stipulations. Other donor restrictions are perpetual in nature whereby the donor has stipulated the funds 
be maintained in perpetuity. 
 
Cash and Cash Equivalents 
The Foundation considers all highly liquid investments with original maturities of three months or less to 
be cash equivalents. Cash equivalents consist of cash on deposit with financial institutions and money 
market accounts. 
 
Investments 
The Foundation records brokerage investments at fair value and certificates of deposit at cost. See 
Note 4 for a description of fair value determination. 
 
Income Taxes 
The Foundation is a nonprofit corporation and qualifies as a tax-exempt organization under 
Section 501(c)(3) of the Internal Revenue Code (IRC) and is classified as other than a private foundation. 
As such, their normal activities do not result in any income tax liability. The Foundation pays taxes on 
unrelated business income. 
 
The Foundation would recognize accrued interest related to unrecognized tax benefits in interest expense 
and penalties in operating expenses. There were no such interest or penalties recorded for the year 
ended June 30, 2022. 
 
The Foundation files informational tax returns as prescribed by the tax laws of the jurisdictions in which it 
operates. In the normal course of business, the Foundation is subject to examination by federal, state, 
local, and foreign jurisdictions, where applicable. 
  



 
Albuquerque Public Schools Foundation 

(A Component Unit of Albuquerque Public Schools) 
Notes to Financial Statements 
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Note 2 – Summary of Significant Accounting Policies (continued) 
 
Revenue Recognition 
The Foundation is accounted for as a nonprofit organization, and it follows revenue recognition rules as 
defined below: 
 
Pledges – Unconditional pledges, if any, are recognized as revenues in the period received and as 
assets, decreases in liabilities or expenses, depending on the form of the benefits to be received. 
Conditional pledges are recognized as revenues when the conditions on which they depend are 
substantially met. An allowance for doubtful pledges is recorded when the pledge is recorded. The 
allowance is based on past pledge loss experience and other factors that management considers 
necessary in estimating pledge losses. There was no allowance recorded for the year ended June 30, 
2022. 
 
Contributions – The Foundation reports gifts of cash and other assets as restricted support if they are 
received with donor stipulations that limit the use of the donated assets. When a donor restriction expires, 
that is, when a stipulated purpose restriction is accomplished, the restricted net assets are reclassified to 
net assets without donor restrictions and reported in the statement of activities as net assets released 
from restrictions. If the restriction is satisfied in the same period the contribution is received, the 
contribution is reported as without donor restriction. 
 
Contributions of services are recognized in the financial statements of the Foundation only if the services 
received: (a) create or enhance non-financial assets of the Foundation, and (b) require specialized skills, 
are provided by individuals possessing those skills, and would typically need to be purchased if not 
provided by donation.  
 
Beneficial Interest in Remainder Trusts – A charitable remainder trust is an arrangement in which a donor 
establishes and funds a trust with specified distributions to be made to a designated beneficiary or 
beneficiaries over the trust’s term. Upon termination of the trust, the Foundation receives a percentage of 
the assets remaining in the trust. Beneficial interest in remainder trusts represent the present value of 
estimated future cash receipts from the trust’s assets. Contribution revenue is recognized in the period in 
which the trust is established. In subsequent years, income earned on trust assets, recognized gains and 
losses, and distributions paid will be recognized. Revaluation of the present value of the estimated future 
payments and changes in actuarial assumptions will be recognized in the statement of activities and 
changes in net assets. 
 
Special Events – The Foundation recognizes income for special events, which includes sponsorships, 
tables and other day of event benefits, on the day of the event. Any amount received prior to the date of 
the event is recorded as deferred revenue until the date of the event and then recognized as revenue. 
  



 
Albuquerque Public Schools Foundation 

(A Component Unit of Albuquerque Public Schools) 
Notes to Financial Statements 
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Note 2 – Summary of Significant Accounting Policies (continued) 
 
Advertising Costs 
The Foundation expenses advertising costs as incurred. Expenses incurred for the year ended June 30, 
2022 were $16,302. 
 
Functional Allocation of Expenses 
The costs of providing program and supporting services have been summarized on a functional basis in 
the statement of activities. Accordingly, certain costs have been allocated among program and supporting 
services benefitted. These costs are solely made up of salaries and wages, which were allocated based 
on estimates of time and effort. 
 
Recent Accounting Pronouncements 
In September 2020, the FASB issued ASU 2020-07, Not-for-Profit Entities (Topic 958): Presentation and 
Disclosures by Non-for-Profit Entities for Contributed Nonfinancial Assets. This ASU modifies the 
disclosure requirements for contributed nonfinancial assets. The Foundation would be required to present 
contributed nonfinancial assets as a separate line item in the statement of activities and would require 
disclosure of the types of contributed nonfinancial assets, a description of any donor-imposed restrictions 
and a description of the valuation techniques and inputs used to determine the fair value of the 
contributed nonfinancial asset. The amendments in ASU 2020-07 are effective for all entities for fiscal 
years beginning after June 15, 2021 and applied on a retrospective basis. The Foundation implemented 
this standard during the current year, which did not have a material effect on the financial statements 
other than additional disclosures to the notes to the financial statements. 
 
Subsequent Events 
Subsequent events are events or transactions that occur after the statement of financial position date but 
before the financial statements are issued. The organization recognizes in the financial statements the 
effects of all subsequent events that provide additional evidence about conditions that existed at the date 
of the statement of financial position, including the estimates inherent in the process of preparing the 
financial statements. The organization’s financial statements do not recognize subsequent events that 
provide evidence about conditions that did not exist at the date of the statements of financial position but 
arose after the statement of financial position date and before financial statements are available to be 
issued. 
 
The Foundation has evaluated subsequent events through October 4, 2022, which is the date the 
financial statements were available to be issued. 
 
 
  



 
Albuquerque Public Schools Foundation 

(A Component Unit of Albuquerque Public Schools) 
Notes to Financial Statements 
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Note 3 – Investments 
 
Investment Policy Statement (IPS) 
In December 2002, the Foundation Board of Directors adopted an IPS to assist in the supervising, 
monitoring and evaluating the Foundation’s investments. The IPS is to provide financial stability for the 
Foundation operations and an increasing stream of income for future program growth. All investment 
assets are held with Merrill Lynch. 
 
The Foundation shall be responsible for: 
 

 Overseeing the Foundation investment portfolio. 

 Defining the investment objectives and policies of the portfolio. 

 Directing the investment manager to make changes in investment policy and to oversee and to 
approve or disapprove investment manager recommendations with regard to policy, guidelines, 
objectives, and specific investments. 

 Providing the investment manager with all relevant information on its financial conditions and risk 
tolerances and notifying the Investment Manager promptly of any changes to this information. 

 
The Foundation agrees that investment discretion can be delegated to qualified, professional investment 
specialists or private portfolio managers (investment managers) that would be identified by the 
Foundation’s finance committee resulting from an extensive quantitative and qualitative process of 
diligence. 
 
Guidelines for the investment manager are that the investment of the Foundation’s investment portfolio 
shall be limited to individual marketable securities or packaged products (e.g., mutual funds) in the 
following categories: 
 

 Cash and cash equivalents 

 Fixed Income – Domestic bonds 

 Fixed Income – Non-U.S. bonds 

 Fixed Income – High yield 

 Equities – U.S. and Non-U.S. within an international portfolio 
  



 
Albuquerque Public Schools Foundation 

(A Component Unit of Albuquerque Public Schools) 
Notes to Financial Statements 
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Note 4 – Fair Value of Financial Instruments 
 
The Foundation follows Statement ASC 820-10, Fair Value Measurements, which provides a framework 
for measuring fair value under GAAP and expands disclosures about fair value measurement. 
ASC 820-10 defines fair value as the exchange price that would be received for an asset or paid to 
transfer a liability (an exit price) in the principal or most advantageous market for the asset or liability in an 
orderly transaction between market participants on the measurement date. ASC 820-10 requires that 
valuation techniques maximize the use of observable inputs and minimize the use of unobservable inputs. 
ASC 820-10 also establishes a fair value hierarchy, which prioritizes the valuation inputs into three broad 
levels. The three levels defined by the ASC 820-10 hierarchy are as follows: 
 

Level 1 – Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities. 

Level 2 – Inputs other than quoted prices included in Level 1 that are observable for the asset or 
liability, either directly or indirectly. This include quoted prices for similar assets or liabilities in active 
markets, quoted prices for identical or similar assets or liabilities in markets that are not active, inputs 
other than quoted prices that are observable for the asset or liability, or inputs that are derived 
principally from or corroborated by observable market data. 

Level 3 – Inputs are unobservable for the asset or liability. Unobservable inputs reflect the reporting 
entity’s own assumptions about the assumptions that market participants would use in pricing the 
asset or liability developed based on the best information available in the circumstances. 

 
The following table presents assets and liabilities measured at fair value by classification within the fair 
value hierarchy as of June 30, 2022: 
 

Quoted Prices Significant 
in Active Other Significant

Markets for Observable Unobservable
Identical Assets Inputs Inputs

(Level 1) (Level 2) (Level 3) Total
Investments
   Fixed income 846,950$             -$                         -$                         846,950$             
   Equity mutual funds 2,256,068            -                           -                           2,256,068            

Total investments 3,103,018            -                           -                           3,103,018            

Beneficial interest in
  remainder trust -                           -                           2,293,726            2,293,726            

Total 3,103,018$          -$                         2,293,726$          5,396,744$          
 

Fair Value Measurements Using

 
  



 
Albuquerque Public Schools Foundation 

(A Component Unit of Albuquerque Public Schools) 
Notes to Financial Statements 
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Note 4 – Fair Value of Financial Instruments (continued) 
 
Unrealized gains and losses applicable to instruments valued using significant unobservable inputs 
(Level 3) are included in the statement of activities for the year ended June 30, 2022. The fiscal year 
2022 changes in present and fair values are reflected in the Foundation’s statement of activities and 
changes in net assets. See Note 5 for discussion of valuation process. 
 
 
Note 5 – Beneficial Interest in Remainder Trusts 
 
On May 11, 2001, the Foundation was awarded an interest in the William H. and Lilian Dolde Charitable 
Trust (Trust) for the purpose of funding fine arts programs in the Albuquerque Public Schools Foundation. 
The Bank of America administers the Trust. The Trust was originally funded in the amount of $2,000,000. 
The Trust document calls for the annual distribution of an amount equal to 5% of the Trust’s net position. 
This annual distribution will expire on December 31, 2051. Upon termination of the Trust, the Foundation 
is entitled to a portion of the remaining assets in order to establish a permanent endowment for the fine 
arts. The Foundation is irrevocably entitled to 90% of all annual distributions and 90% of the remaining 
Trust net position upon termination. The Foundation’s interest in the Trust’s assets is recorded at fair 
market value with adjustments made annually for increases or decreases in value. The present value of 
the Trust agreement was initially calculated using a discount rate of 5% with annual distributions to be 
received of $90,000 (90% of $100,000) for 49.5 years. The present value of the Trust net position at 
termination was initially estimated using a value of $1,800,000 in remaining net position (90% of 
$2,000,000) with a discount rate of 5% for 50 years. During the fiscal year ended June 30, 2022, the Trust 
made distributions of $108,287 to the Foundation. The present value of the Trust increased by 
approximately $(121,000) for the fiscal year ended June 30, 2022. This resulted in the recording of a 
beneficial interest in the Trust in the amount of $2,293,726 for the year ended June 30, 2022 (see 
Note 4).  
 
 
Note 6 – Contributed Nonfinancial Assets 
 
The Foundation received the following contributions of nonfinancial assets for the year end June 30, 
2022: 
 
Administrative and event salaries 372,971$        
Gifts for participants and auction items 53,359            
Professional services 52,280            
Goodwill vouchers 40,119            
Event advertising 8,750              
General administrative expenses 8,725              
Use of office furniture and equipment 1,470              

Total 537,674$        
 

  



 
Albuquerque Public Schools Foundation 

(A Component Unit of Albuquerque Public Schools) 
Notes to Financial Statements 
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Note 6 – Contributed Nonfinancial Assets (continued) 
 
Administrative and event salaries are valued at actual cost to the District, who provide employee services 
for no charge for administration of the Foundation. Professional services and advertising are valued at the 
cost for receiving similar services or the hourly rate of the professional, usually provided by the service 
provider. Goodwill vouchers, redeemed at Goodwill Stores in support of the APS Clothing Banks, are 
valued at the average voucher redemption amount for the fiscal year. Gifts for participants are valued at 
the replacement cost of the received goods for a price publicly available on a website or in a local store. 
General administrative expenses and use of office furniture and equipment are valued at actual cost 
incurred by the District.  
 
 
Note 7 – Related Parties 
 
District programs are the primary beneficiaries of funds donated to the Foundation. Certain District 
employees whose services were contributed to the Foundation also served as Foundation board 
members in an ex-officio capacity. Certain voting board members were affiliated with the District or with 
other entities served through the Foundation. 
 
During the year ended June 30, 2022, the Foundation received in-kind contributions from the District with 
a market value of approximately $427,000. The contributions included employee services and donated 
supplies and materials. 
 
The Foundation has no employees of its own. During the year ended June 30, 2022, all Foundation staff 
members were employees of the District. 
  



 
Albuquerque Public Schools Foundation 

(A Component Unit of Albuquerque Public Schools) 
Notes to Financial Statements 
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Note 8 – Net Assets with Donor Restrictions 
 
Net assets with donor restrictions consisted of the following at June 30, 2022: 
 

Restricted by 
Purpose or Time

Restricted in 
Perpetuity Total

Purpose
Dolde Trust -$                         2,293,726$        2,293,726$       
District Programs 2,285,406            -                         2,285,406         
Nursing Services - Vision Care 929,556               -                         929,556            
Literacy Programs 174,496               -                         174,496            
District Seeds of Learning Program -                           71,942               71,942              
Chief Operations Office 62,282                 -                         62,282              
Marketing Expenses and Teacher Awards 81,401                 -                         81,401              
Communication Department 7,904                   -                         7,904                
Emergency Response Fund for Families 3,736                   -                         3,736                
Teacher Professional Development 3,501                   -                         3,501                
Other 241,202               -                         241,202            

Total 3,789,484$          2,365,668$        6,155,152$       
 

Net assets are released from donor restrictions by incurring expenses satisfying the restricted purposes. 
Net assets released from donor restrictions were comprised of the following: 
 
Purpose

Fine Arts 44,080$               
Literacy Programs 24,426                 
Marketing Expenses and Teacher Awards 16,651                 
Communication Department 758                      
Other 4,282                   

Total 90,197$               
 

 
Note 9 – Concentration of Credit Risk 
 
The Foundation maintains cash depository accounts with various financial institutions. These deposits are 
insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000. Balances in these accounts 
may at times exceed the federally insured amount. At June 30, 2022, the checking account balances over 
FDIC is $3,636,311. The Foundation has not experienced, and its management believes it is not exposed 
to, significant credit risk from excess deposits.  



 
Albuquerque Public Schools Foundation 

(A Component Unit of Albuquerque Public Schools) 
Notes to Financial Statements 
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Note 10 – Liquidity and Availability of Resources 
 
The Foundation strives to maintain 150 days of normal operating expenses, which are, on average, 
approximately $815,000. The organization has an informal no debt policy and invests cash in excess of 
daily requirements in various cash equivalents to generate unrestricted investment income for additional 
reserves. As of June 30, 2022, financial assets available for general expenditure within one year of the 
statement of financial position date comprised of the following: 
 
Financial Assets

Cash and cash equivalents 4,133,154$          
Investments 3,103,018            
Certificates of deposit 170,624               

Less financial assets with donor restriction (3,861,426)           

Financial assets available within one year to meet
cash needs for general expenditures within one year 3,545,370$          

 
In addition to financial assets available to meet general expenditures within one year, the Foundation 
operates with a balanced budget and anticipates collecting sufficient revenue to cover general 
expenditures not covered by resources with donor restrictions. Refer to the statement of cash flows which 
identifies the sources and uses of cash and shows positive cash general by operations during the fiscal 
year. 
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Report of Independent Auditors on Internal Control Over 
Financial Reporting and on Compliance and Other Matters 
Based on an Audit of Financial Statements Performed in 
Accordance with Government Auditing Standards 

The Board of Directors 
Albuquerque Public Schools Foundation 
Albuquerque, New Mexico and  
Mr. Brian S. Colón, New Mexico State Auditor 

We have audited, in accordance with the auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the financial statements of the 
Foundation, a component unit of APS, which comprise the statement of financial position as of  
June 30, 2022, and the related statements of activities and changes in net assets, functional 
expenses, and cash flows for the year then ended, and the related notes to the financial statements, 
and have issued our report thereon dated October 4, 2022. 

Report on Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Foundation’s 
internal control over financial reporting (internal control) as a basis for designing audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the Foundation’s 
internal control. Accordingly, we do not express an opinion on the effectiveness of the Foundation’s 
internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a 
material misstatement of the entity's financial statements will not be prevented, or detected and 
corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, 
in internal control that is less severe than a material weakness, yet important enough to merit 
attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify 
any deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that were not identified.



1

Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Foundation’s financial statements are 
free from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the financial statements. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

Albuquerque, New Mexico 
October 4, 2022 
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Albuquerque Public Schools Foundation 
(A Component Unit of Albuquerque Public Schools) 

Summary of Auditor’s Results (As Required by 2.2.2.10 NMAC (L)(1)(f)) 
June 30, 2022 

 
 
Financial Statements 
Type of report the auditor issued on whether the financial 
statements audited were prepared in accordance with GAAP: Unmodified 
 
Internal control over financial reporting: 
 
 Material weakness(es) identified?       Yes    No 
 Significant deficiency(ies) identified?       Yes    None reported 

 
Compliance and other matters noted?       Yes    No 
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Albuquerque Public Schools Foundation 
(A Component Unit of Albuquerque Public Schools) 

Schedule of Findings and Responses 
June 30, 2022 

 
 
No matters were reported. 
 



 

 
21 

Albuquerque Public Schools Foundation 
(A Component Unit of Albuquerque Public Schools) 

Summary Schedule of Prior Audit Findings 
June 30, 2022 

 
 
No prior year matters reported. 
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Albuquerque Public Schools Foundation 
(A Component Unit of Albuquerque Public Schools) 

Exit Conference 
Year Ended June 30, 2022 

 
 
An exit conference was held with the Foundation on October 4, 2022. In attendance were: 
 
Albuquerque Public Schools Foundation 
 
Krista Parker, Board President
Adrian Chavez, Board Vice President 
Jeff Cain, Treasurer and Finance Committee Chair 
Leola Adams, Board Member 
Michelle Heckroth, Board Member 
Dominic Gonzales, Board Member 
Shannon Barnhill, Executive Director
Estella Montoya, Business Manager 
Valerie Burch, Development Manager 
Lawren McConnell, Grants Manager 
Victoria Vittitoe-Keith, Executive Administrative Assistant 
 
 
Moss Adams LLP  
 
Sheila Herrera, CPA, Senior Manager 
 
 
Preparation of the Financial Statements 
 
APS Foundation is responsible for the contents of the financial statements. Moss Adams LLP assisted 
with the preparation of the financial statements. 
 


